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Comment

Imagine you have a ‘small’ sum that’s in the clear from
being hoovered up by bills and all the expenses of living.
Five, ten, 20 grand  whatever the number that’s small
relative to your circumstances.
Received wisdom would have you tuck it away into prize bonds or
An Post or the bank. Not only is that the most boring thing you
could do, it’s also a dead end.
It’s the road to nowhere.

Opinion
Here's some budgetary advice: time to let
it rip
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Go somewhere
Instead of lending your money to an institution for no return, make
it work for you. Not only will you have fun along the way, you’ll also
learn and enjoy seeing your pot having a chance of turning into
something big. Here are four scenarios to show you how to think
differently
1 Your kid has a €3,000 stash
Sit them down and say: “We’re going to do something interesting
with all this money.” Ask little Johnny what he likes. Minecraft.
Angry Birds. Match Attax. Star Wars. Samsung. Apple. Instagram.
Snapchat. Topshop. Lego.
Draw up a list and then go researching the company behind the
product. For example, Minecraft is Mojang AB  now owned by
Microsoft. That goes on the list. Whittle the list down to four or five
stocks and decide between you which ones are going to be around
in five or ten years.
Open a low cost stockbroking account (IG.com is one), buy the
stocks and review once a year. What a fabulous way to start your
kid’s financial education.

First, decide to go it alone or get some help. If you pick DIY, get on
the net and start researching. There’s tons of stuff there that can
help you for free. If you want to shortcut that, look for seminars,
events, courses, etc. Break out a budget for some proper education.
There are very reasonable beginner investor courses for under €200
you can do both in person or online.
3 Nuclear family
You’ve been up the aisle and perhaps at the font and it’s time to get
serious about future planning. You want to have an active,
informed say on how your resources are marshalled. You have
€20,000 or €30,000 that you want to invest. You need to know
about market cycles. How to find value. How to assess
opportunities, stocks and sectors. Otherwise you’ll be at the mercy
of the first salesperson or adviser that comes your way. You might
be lucky and fall into good hands. Or not.
Take luck out of the equation. Decide how active you want to be.
How much or how little time you want to put in. How much or how
little education you want to get.
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There are great returns out there. You might decide that Irish
property is on the up for the next ten years, but you don’t want to
be a landlord. What do you do?
Companies such as Hibernia Reit are doing nicely. Stock is up 30 per
cent since the start of year. A simple, liquid way to grow your
money.
The principle here, with 30 or 40 years of working life ahead of you,
is ‘What you don’t know will hurt you’. Recently, after doing an
eightmodule evening investing course, a guy in the pharma sector
scrutinised his pension setup and realised he was being milked. The
resulting new setup, on fees alone, will bring more than €100,000
extra to his fund in due course.
4 Empty nesters
Just because the nest is empty now doesn’t mean that your
discretionary nest egg fund of €30,000 or €40,000 should be doing
nothing. This is a great time  often because you have plenty of it 
to start making up your own mind on good ways to grow your
money in a lowrisk fashion.
Look for good dividendpaying stocks. Finding a good strategy to
invest in cheap commodities such as silver and copper and oil. Tax
efficient ways to dabble on the markets. Why be content to see
€30,000 turn into €32,000 over ten years when you can find
strategies that give you a chance to see it turn into €40,000 or
€50,000 or €60,000? Imagine making a real difference for your
grandkids’ education or enjoying a few extra Caribbean cruises or
dives on the Barrier Reef!
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From small beginnings, great things can emerge. Don’t be a
passenger all the time. Get in the car and do some driving.
John McGlade is chief executive at the Institute of Investing &
Financial Trading. Saturday September 19 sees the IIFT host its
final Investing Summit of 2015 from 9am3.30pm in UCD. Details
at iift.ie
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